PRACTICE 5A (EXPECTED RETURN AND STANDARD DEVIATION ON STOCK USING PROBABILITIES)
Question 1
E(R) = Σ (p s x R s)
E (R) = ((0.22*0.055) + (0.44*0.035) + (x*-0.033))
X= 1.63%
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σ 2 = Σ {p s x [R s - E(R)] 2}
σ 2= {((0.17*(-0.07 – 0.17)2) + ((0.29*(0.07 – 0.29)2) + ((x*(0.11 – x)2)}
σ 2=6.47%



